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S. 208 - The Promoting Affordable Childcare  
for Everyone (PACE) Act

On January 24, 2017, Senators Angus King (I-ME) and Richard Burr (R-NC) re-introduced S. 208, the “Promoting 
Affordable Childcare for Everyone Act” (the PACE Act). This legislation would update the Child and Dependent Care Tax 
Credit (CDCTC) and Dependent Care Flexible Spending Accounts (FSAs) to reflect the realities of modern-day child care 
costs. On August 2, 2017, Representatives Kevin Yoder (R-KS) and Stephanie Murphy (D-FL) introduced an identical, bi-
partisan bill in the House.

Access to high-quality child care and early education not only promotes a child’s development, but it also helps support 
parents who are struggling to balance work and family. Yet today, the average annual cost for a 4-year old in center-based 
care was higher than a year’s tuition and fees at a 4-year public college in many states.

The PACE Act would modernize the CDCTC by:
 n Making the tax credit refundable; 
 n Increasing the credit rate for all families, and; 
 n Indexing the credit to inflation.

The PACE Act would strengthen FSAs for working families by:
 n Increasing the allowable amount of pre-tax dollars that can be saved to the account (from $5,000 to $7,500);
 n Indexing the increased cap to inflation. 

According to an independent study, if this bill was enacted into law, a middle-class family of four making $55,000 a year 
could receive an additional $900 in CDCTC benefits to help offset the cost of child care. Moreover, a working-class family of 
four making $15,000 a year could receive as much as $3,000 in CDCTC tax refunds and credits. Additionally, this would also 
benefit low-income families that currently do not have a federal tax liability.

Child care is one of the most significant expenses in a family budget. By tapping into the tax system, this bill would help off-
set the rising cost of child care for families struggling to make ends meet. This is key because currently less than 10 percent 
of refundable tax credits go to low-income, working families.

Current Co-Sponsors
 n Senate: Sen. Angus King (I-ME), Sen. Burr, Richard (R-NC), Sen. Heller, Dean (R-NV), Sen. Susan Collins (R-ME)
 n House: Rep. Kevin Yoder (R-KS) and Rep. Stephanie Murphy (D-FL)

Staff Contacts
 n Senator King (I-ME): Lauren Pfingstag, Legislative Assistant, (202) 224-5344, lauren_pfingstag@king.senate.gov

 n Senator Burr (R-NC): Rachel Soclof, Health Policy Assistant, (202) 224-3154, rachel_soclof@burr.senate.gov

 n Congressman Yoder (R-KS): Taylor Huhn, Legislative Assistant, (202) 225-2865, taylor.huhn@mail.house.gov 

 n Congresswoman Murphy (D-FL): Dao Nguyen, Senior Policy Advisor, (202) 225-4035, dao.nguyen@mail.house.gov
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