
TEMPORARY ASSISTANCE FOR  
NEEDY FAMILIES (TANF) PROGRAM
Congress created the Tempoary Assistance for Needy Families 
(TANF) program under the 1996 Personal Responsibility and 
Work Opportunity Reconciliation Act (PRWORA) “to help needy 
families achieve self-sufficiency.” Because reliable, quality 
child care is crucial to parents who are working, searching for 
work, or in a job training or educational program, it is central 
to TANF’s goal of helping a family achieve self-sufficiency. 
While the Child Care and Development Fund (CCDF) is the 
primary source of public funding for child care, a state may 
transfer up to 30 percent of its TANF funds to CCDF, or directly 
allocate its TANF funds, to provide child care subsidies to 
families in need.  

When TANF funds are transferred to a state’s CCDF account, 
the transferred funds are subject to the rules established 
under the federal Child Care and Development Block Grant 
(CCDBG) law. However, when a state spends its TANF funds 
directly on child care, those funds are not required to follow 
the same rules, for example minimum health and safety 
requirements and CCDF eligibility requirements. Further, 
states are not required to report on the number of children 
served by TANF-direct funds. In Fiscal Year (FY) 2015, states 
spent approximately $5 billion in TANF funds (or 17percent 
of total) on child carei, but little is known about the funds spent 
directly on child care.

There are more than 20 million children currently in the 
United States under age 5. More than half of preschool-aged 
children are in child care an average of 36 hours per week, 
including six million children under the age of three. Millions 
more school-aged children are in afterschool programs. Fewer 
than one in three children today has a full-time, stay-at-home 

parent. In short, child care is a lifeline for many working 
families, no less for families in need. Children need safe, 
consistent and high-quality care to build a strong foundation 
for future success, and families need access to reliable care to 
achieve self-sufficiency. To ensure that children who receive 
child care through TANF funds are being provided care that 
aligns with the goals of both TANF and CCDF, Child Care 
Aware®  of America provides the below recommendations. 
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i https://www.cbpp.org/sites/default/files/atoms/files/tanf_spending_us.pdf                

Child Care Aware 
of America 
recommends 
that any TANF 
reauthorization  
or reform: 

 � Require states to 
ensure that TANF-
funded child care meets the same quality 
standards as CCDBG-funded care (including basic health and safety 
requirements established in 2014 CCDBG reauthorization);

 � Streamline the TANF eligibility re-determination period to line up with 
the 12-month re-determination period established in the 2014 CCDBG 
reauthorization to create consistency across programs and reduce 
burdensome, unnecessary requirements;

 � Ensure sufficient mandatory funding to enable low-income parents who 
are searching for a job or in an educational or job training program to 
obtain the necessary child care, and;

 � Authorize the Department of Health and Human Services (HHS) to 
collect (and require states to provide to the HHS) the same data for 
TANF-funded child care as is required under CCDBG. 
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